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The Director of Central Intelligence has requested that 
the subject E»EioranduB be shout* to the President, It Is to 
be noted that the Information contained therein has not been 


coordinated with the asabore of the Intelligence- Advisory 


Cosnlttee, 


SIGNED 


Assistant to toe Director 


25X1 


25X1 


25X1 


Enclosure 
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MEMORAHDUM FOR DEPUTY DIRECTOR, FLAKS 


SUBJECT* Estimate of Situation in Guatemala 


Coamuniat Activities 


M ^ 4 ? e /1 ? 0sanuni3 !' s oontinue *®ry MUvi In Guatemala and continue to 

tweeivo Ocyenuoent support. Since the anti-Comunist rioting in July ipSi 

th* softened their overt campaign for immediate action in 

f 1 i ±Qld> but they hav « ahead in the labor movement, 

hSfr ^S/ 0raiGS i u ? d f r 1118 S’-H<ience of Vicente LOMBARDO Toledano and 

X f! r orgaal “ tlon prising shnost all the unions 
Co ™ uni Bt «®sapaper Qctubrq is published regularly and 

gSfSd’tfSn ^ ‘“i* 8 Coluinna 110 *nti-United States propa- 

f ggraVate Unit8d Fruit Company’s labor troubles. 
%e Guataaalan Communists are small in number, but their influence in both 
government and labor is substantial. 


Anti~CQHBgunist Activities 


"Communist Party of Guatemala has been formed since the July 
rioting end has received strong support from the Catholic middle classed 

Jhe university students hams furnished leadership to form 

Sf 0 * 1 ? t S e -,!f’ ty * ^ requested President Arbens to 
dismiss the Communists holding positions in the Government, and to expell 

^^ r ^^trT U!MniatS * Th * K0Y ® aent contiltme3 to develop in all sections 


ARBSN2 ^ 3howa no si e n <=f changing the policy sot by 
A^VAIO as regards Communism, He has stated his opposition to the «ti- 

T 9 ? /"■?! 0BWMZ Paaia &* a * leftist Minister of Government, 

hs recently resigned and been replaced by Ricardo CHAVEZ Hackman. CHAVEZ 

r k fS d0d 38 m However, on 1 January 1?52 he 

announced that the government had decided to ban all anti-Conmuaist demon- 
; tratic aj - eolo«*l a* who h*t .tudiourty 

^ **» was ^ced to attend the last one as the repre- 
Pr ® s J de ! lt ARBEHZ, has been replaced as Minister of Communica- 
tions by Colonel Carlos ALDAKA Sandoval, an Arben* supoorter. PAZ Iblada 
has been placed in charge of the construction of the highw^ to the AtjStic. 
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Economic Situation 
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MBSSZ inherits a 

m& subsequent threat to withdraw from Guatemala oy tne omwa ^ ^ 

has made the outlook even darker. 
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Conclusions 


Coasmmlat Influent in tha Guatanalan 

Buatora peraiat In Guatemala that PrMMa : t £f SUz -are 
If forts to verify these rumors are bein;, made* In h - , . , 

“road to leavehia of flea, Kobarto IMMUJO Fuentao, 

Guatemalan congraa* could constitutionally assume J'** 1 *^; bacauae 
eventuality mould further aggravate the eltuation “ “‘^‘^t^dad 
JOiTHABO Tuentes la a strong Communist anpportar nsving recently attandad 

a Communist sponsored pro-peace meeting in Vienna* 
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